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TAGS: ETRD, GATT 

SUBJECT: EC COMMISSION CONCERN ON TEXTILES 

REF: BRUSSELS 0420 

1. U.S. TSB REP WHO HAS BEEN IN CLOSE AND CONTINUING 
CONTACT WITH ALL GENEVA REPS HAVING INTEREST IN TSB 
AND TEXTILE APPAIRS, INCLUDING ALL LDCS, HAS NO EVI- 
DENCE OR EVEN SUSPICION THAT LDCS ARE TRYING OR HAVE 
ANY INTENT OP TRYING TO EXPAND THE AUTHORITY OF THE TSB. 

CERTAINLY, THE LDCS HAVE MADE NO REPEAT NO ATTEMPT TO 
"ENLIST THE ALLEGIANCE" OP U.S. THROUGH U.S. TSB REP 

WHO IS USUALLY PIRST POINT OP CONTACT IN ANY LDC 
"ENLISTMENT" EPFORT. PURTHER, U.S. REP IS OF OPINION 
THAT IT IS WIDELY UNDERSTOOD IN GENEVA TEXTILE CIRCLES 
THAT THERE IS NO POSSIBILITY THAT THE TSB EITHER WOULD 
OR COULD REACH A DECISION AS TO WHAT CONSTITUTES "A 
REASONABLE DEPARTURE." MOREOVER, THERE IS A GENERAL 
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RECOGNITION HERE THAT ANY TSB EPFORT IN THAT DIRECTION 
COULD HAVE PATAL CONSEQUENCES POR THE ARRANGEMENT ITSELF. 

2. DAVIGNON'S INFORMATION RE "CURRENT U.S. PROPOSAL" 

INDICATES THAT HE HAS BEEN VERY POORLY BRIEPED BY KLARIC. 

PRIOR LAST TSB SESSION U.S. REP LEARNED THAT LDCS WOULD 
PRESENT PROPOSAL FOR REVISION TSB'S DISPUTE SETTLEMENT 
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PROCEDURES WHICH, IN EFEECT, WOULD INVOLVE ADDITION OF 
ONE TSB MEMBER TO BODY IN CASES WHERE ONE PARTY TO 
DISPUTE WAS NOT REPRESENTED ON TSB. KNOWING FULL WELL 
THAT EC REP WOULD OBIECT, U.S. REP MADE COUNTERPROPOSAL 
THAT, AFTER PHASE WHERE DELEGATIONS FROM CAPITALS MADE 
PRESENTATIONS AND WERE QUESTIONED BY BODY (INCLUDING 
MEMBER REPRESENTING ONE PARTY), THE MEMBER REPRESENTING 
A PARTY TO THE DISPUTE COULD REMAIN SILENT IN THE DIS- 
CUSSION OF THE FINDINGS AND FORMULATION OF RECOMMENDA- 
TIONS, IT BEING UNDERSTOOD, OF COURSE, THAT THE REPS OF 
THE OTHER PARTY TO THE DISPUTE WOULD BE ABSENT DURING 
THIS PHASE AND THEREFORE NOT REPRESENTED AT ALL. 

3. EC REP THEN PROPOSED THAT, IN DISCUSSION AND RECOM- 
MENDATION PHASE, MEMBER REPRESENTING PARTY TO DISPUTE 
WOULD REMAIN THROUGHOUT AND THE OTHER PARTY COULD 
DESIGNATE A "SPEAKING OBSERVER” WHOSE PRESENCE WOULD BE 
PERMITTED PROVIDED A REGULAR MEMBER (EXPORTING COUNTRY 
REP) STEPPED DOWN THUS, AS KLARIC ARGUED, PRESERVING 

THE FOUR-TO-FOUR "BALANCE." 

4. U.S. REP'S PROPOSAL WAS ADVANCED PRIMARILY TO AVOID 
WHAT WAS SURE TO BE AN EC-LDC CONFRONTATION ON THE PRO- 
CEDURAL ISSUE WHICH WOULD THEN HAVE TO BE BROUGHT BEFORE 
THE TC THEREBY OPENING A DISCUSSION THE DIRECTION AND 
OUTCOME OF WHICH NONE OF US COULD CONTROL. WHEN IT 
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WAS CLEAR THAT NO CONSENSUS WAS POSSIBLE ON THIS ISSUE, 

U.S. REP WITHDREW HIS PROPOSAL AND SUGGESTED FURTHER 
REFLECTION AND CONSIDERATION AT NEXT TSB WHICH WAS IN 
SESSION TODAY. 

5. OUR TACTIC APPEARS BE PRODUCING THE DESIRED RESULT 

IN THAT A FOURTH FORMULATION HAS BEEN CALMLY DISCUSSED 
ALL DAY TODAY AND CONSENSUS POSSIBLY COULD HAVE BEEN 
REACHED EXCEPT FOR NORDIC (LAME DUCK) NEED TO CONSULT 
OTHER NORDICS AND KLARIC'S NEED (HE TOLD U.S. REP AFTER 
MEETING) TO CONVINCE MEMBER STATES. U.S. REP IS 
CONFIDENT THAT, IN THE NEXT WEEK, AN INFORMAL CONSENSUS 
IS POSSIBLE AND THE MATTER WILL NOT BE BROUGHT BEFORE 
THE TC AT THE APRIL 3 MEETING. 

6. RE PARA 3 REFTEL, SOMEONE SHOULD INFORM DAVIGNON 
THAT THE TSB DOES NOT VOTE; ALL DECISIONS ARE AND EVER 
HAVE BEEN BY CONSENSUS. 

7. EC HAS BEEN REPEATEDLY WARNED BY VIRTUALLY ALL MFA 
PARTICIPANTS THAT ADDING MEMBERS TO TSB REQUIRES AMEND- 
MENT OF MFA BY TC AND THAT OPENING MFA TO ANY AMENDMENT 
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IS CERTAIN TO OPEN PANDORA'S BOX. WHY DAVIGNON IS 
PERSISTING IN THIS PITCH AT THIS POINT IN TIME IS BEYOND 
UNDRSTANDING. 

8. AS MANY TSB MEMBERS HAVE OBSERVED, THE EC IS ITS 

OWN WORST ENEMY ON THE TSB; AND, ONE MIGHT ADD, ESPECIALLY 

IN THEIR PRESENT PARANOID PHASE. SORENSDN 
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